Cash Flow Statement

1. Classify the following items under major heads and sub-heads (if any) in the
Balance Sheet of the company as per Schedule III Part I of the Companies Act,

2013: (2024)

(a) Long Term Loans from Bank

(b) Loose Tools
(c) Outstanding Expenses

Ans.

Item

Major Heads

Sub heads

(a) Long Term Loans
from Bank

Non-Current Liabilities

Long Term Borrowings

(b) Loose Tools

Current Assets

Inventories

(c) Outstanding Expenses

Current Liabilities

Other Current Liabilities

2. From the given Balance Sheet of Geox Ltd., prepare Common Size Balance

Sheet: (2024)
Balance Sheet of Geox Ltd. as at 315t March, 2023
Pasticiliis Note | 31.3.2023 | 31.3.2022
No. < =
I - Equity and Liabilities :
1. Shareholders’ Funds
(a) Share Capital 4,00,000 | 2,50,000
2. Non-Current Liabilities
(a) Long-term Borrowings 2,00,000 | 1,50,000
3.  Current Liabilities
(a) Trade Payables 2,00,000 | 1,00,000
Total 8,00,000 | 5,00,000
II - Assets :
1. Non-Current Assets
(a) Fixed Assets/Property,
Plant and Equipment
and Intangible Assets 4,00,000 | 3,50,000
2. Current Assets
(a) Inventories 2,00,000 70,000
(b) Trade Receivables 2,00,000 80,000
Total 8,00,000 5,00,000
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Ans. Geox Ltd
Common size Balance Sheet
As at March 31, 2022 and March 31, 2023

Particulars Absolute Amounts Percentage of Total Assets

31.3.2022 31.3.2023 31.3.2022 31.3.2023

R}) R}) (%) (o)
I - Equity and Liabilities:
1. Shareholders’ Funds
(a) Share Capital 2,50,000 4,00,000 50 50
2. Non- Current Liabilities
(a) Long Term Borrowings 1,50,000 2,00,000 30 25
3. Current Liabilities
(a) Trade Payables 1,00,000 2,00,000 20 25
TOTAL 5,00,000 8,00,000 100 100
IT — Assets:
1. Non — Current Assets
(a) Fixed Assets/Property, Plant
and Equipment and Intangible
Assets
T 3,50,000 4,00,000 70 50
(a) Inventories 70,000 2,00,000 14 25
(b) Trade Receivables 80,000 2,00,000 16 25
TOTAL 5,00,000 8,00,000 100 100

3. From the following information, prepare a Comparative Statement of Profit and

Loss for the year ended 31st March, 2022 and 2023 : (2024)
Particulars Note No. | 2022-23 (X) |2021-22(R)
Revenue from operations 10,00,000 8,00,000
Employee benefit expenses 2,50,000 1,00,000
Other expenses 5,50,000 4,00,000
Tax rate 50%

Ans. Comparative Statement of Profit & Loss
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For the year ended March 31, 2023

Particulars 2021- 22 2022-23 Absolute Percentage

(€3] ®) Increase or Increase or
Decrease (%) Decrease(%)

I Revenue from Operations 8,00,000 10,00,000 2,00,000 25

II Less: Expenses

Employee Benefit Expenses 1,00,000 2,50,000 1,50,000 150

Other Expenses 4,00,000 5,50,000 1,50,000 37.5

I1I Profit before Tax 3,00,000 2,00,000 (1,00,000) (33.3)

IV Less: Tax @ 50% 1,50,000 1,00,000 (50,000) (33.3)

V Profit after Tax 1,50,000 1,00,000 (50,000) (33.3)
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6.1 Objectives of Cash Flow Statement

(1mark)

statement.

(2 marks)

2. What is Cash Flow Statement?

6.2 Benefits of Cash Flow Statement
(1 mark)

statement,
6.3 Cash and Cash Equivalents
(1mark)

are called (2020) :
5. ‘Chegues and drafts in hand’ are not considered while
preparing cash flow statement, why? {Dedhi 2017) :

4. Give the meaning of 'Cash equivalents’ for the : 6.6 Ascertaining Cash Flow from

purpose of preparing Cash Flow Statement.

(Delhi 2016) (T |

6.4 CashFlows

7. which of the following transactions will not result in

flows of cash:

(a) ecashwithdrawn from the bank 37,000
(b} issueofshares T20,00,000

(e} purchase of investrents 360,000

(d) payment of wapes 11,000

£.  Whichof the following transactions will not resultin

flow of cash?

(a) Purchase building of ¥12,75,000 for cash

(b} Cash deposited into Bank ¥12,50,000

(e} [lssueof equity shares of 320,00,000 for cash

{d) Redemption of 8% debentures of ¥7,50,000 for
(2021C} :

9. Which of the following transactions will result into :

cash

"Flow of Cash'?
(a) Deposited ¥ 10,000 into bank
{(b) Withdraw cash from bank ¥ 14 500.

(e} Sale of machinery of the book value of T 74.000

at aloss of ¥ 2,000.

Get More Learning Materials Here: o m
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[ 11. State giving reason, whether issue of shares for
3. State any bwo advantages of preparing cash flow -

(Delhi 2017)
12, What is meant by 'Cash Flows"?
(2 marks)

4.  Short term highly liquid investments that are readily E 13. State whether the following transactions will result
corvertible into known amounts of cash and which :
are subject to an insignificant risk of changes in value

(2023) |

{d) Corverted ¥ 200,000, ?% debentures into
equity shares. (Delhi 2015)

i0. Which of the following tranzactions will result flow
1. State the primary objective of preparing cash flow :
(2020, 2018, Dethi 2014)(R)

of cash?

{a) Cashwithdrawn from Bank ¥ 20,000

(b) lesued 3 20,000, 9% debentures for the vendors
of machinery.

(e} Received 19,000 from debtors.

{d) Deposited cheques of T 10.000into bank.

(Al 2015) iz

consideration other than cash will result into inflow,
outflow or no flow of cash. {2020}

{Delhi 2019)

in inflow, outflow or no flow of cash while preparing

cash flow statement :

(i) lssued bonus shares $5,00,000.

(i} Interest received in cash from loans and
advances T80,000. {Term-11, 2021-22) (U |

Operating Activities
MCQ

14, Incaseof afinancial enterprise whose main business

is lending and borrowing, “interest received” are
classified as:

{a} Operating activities

{b) Investing activities

{c) Financing activities

{d) Cashequivalents. (2023)
: I (1 mark)
© 15. What is meant by ‘Operating Activities? (2020}

16. ‘Interest received and paid’ is considered as which

type of activity by afinance company while preparing
a Cash Flow Statement? {2018}

17. 'An enterprise may hold securities and loans for
dealing or trading purposes in which case they are

similar to inventory acquired specifically for resale. Is
the statement correct? Cash flow from such activities
will be classified under which type of activity while
preparing Cash Flow Statement ?

(Delhi 2016, Al 2018)
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18. From the following Balance Sheet of Jay Ltd. as at 31.2 2022 caleulate "'Cash Flows from Operating Activities":

Jay Ltd.
Balance Sheet as at 31.03.2022
Mote 31-03-2022 | 31-03-2021
Particulars Ne. m ()
. Equity and Liabilities:
1. Shareholders’ Furds®
{a) Share Capital 1 50,00,000 30,00,000
{b) Reserves and Surplus i 10,000,000 5,000,000
2. Mon-Current Liabilities:
Long-term borrowings 3 8,00,000 4,000,000
3. Current Liabilities
(3] Trade Payables 200,000 3,000,000
(b] Other Current Liabilities 4 3.00,000 1.00,000
{c) Short-term provisions 5 1,50,000 100,000
Total 74.50,000 4.50,0000
Il. Assets
1 Mon-Current Assets:
Fixed Assets
i} Tangible Assets & &0,00,000 40,00,000
(i) Intangible Assets ri 4,00,000 4,000,000
2. Current Assets
{a) Inventories 7.00,000 40,000
{b] Cash and Cash eguivalents 3,500,000 &0,000
Total 74,50,000 45,00,000
Motes of Accounts:
Note 31-03-2022 | 31-03-2021
No. Particulars ) )
3 Share Capital:
Equity Share Capital 50,00,000 30,00,000
2, Reserves and Surplus:
Surplus ie., balance in the statement of profit and loss 10,00.000 &,00,000
3. Long-term borrowings:
10% debentures 8.,00,000 4,000,000
4, Other Current Liabilities:
Dutstandireg rent 3,000,000 1.00,000
5. Short-term provisions:
Provision for tax 1,50,000 1,00,000
&, Tangible Aszets:
Land &0.00,000 A0,00,000
7. Intangible Assets:
Patents 4 00,000 4 00,000

Additional information:
T4.00,000, 10% Debentures were ssued on 31.03 2022

6.7 Ascertainment of Cash Flow from |

Investing and Financing Activities
MCQ

19. Interest of ¥3.000 received in cash on loans and

advances will result in :
(a) cashinflow from operating activities

(Term-II, 2021-23)

[b) cashinflow from investing activities

(c)
(d)

cash inflow from Ainancing activities
nochange in cash or cash equivalents.

(2023)

M ¢t mar

20. Fromthe following information. calculate the amount

of cash flow from investing activities. Acquired
machinery for 10,000,000, paying 10% immediately in

c=x
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[t
[

cash and accepting a draft for the balance in favour of
(2020) :
Give an example of an activity which is always
financing with regards to the Cash Flow Statement

(2020) ; <

the vendor, payvable after three months.

. Give any two examples of investing activities of a
finance company. (Al 2019) :

K Ltd., a manufacturing company obtained a loan
of ¥6.00,000, advanced a loan of ¥ 1.00,000 and :

BN (5/6 marke)
25, Calculate "Cash Flows from Investing Activities’ and "Cash Flows from Financing Activities' for the yvear ended
31% March, 2021 from the following Balance Sheet of Kamna Ltd. as at 31st March, 2021 showing your workings

purchased machinery for ¥ 5,00.000. Calculate the
amount of Cash Flow from financing and investing

activities. (Delhi 2019)

. While preparing the 'Cash Flow Statement” the

accountant of Guifam Ltd. a financing comparny
showed 'Dividend received on Investments™ as
Investing Activity. Was he correct in doing so? Given

(Dethi 2015) g

Feasin.

clearly:
Kamna Ltd.
Balance Sheet as at 31st March 2021
Mote 31-03-2021 | 31-03-2020
Particulars
MNo. 4] ®
. Equity and Liabilities
1. Shareholders Funds
(a) Share Capital 12,00.000 11,00,000
(b) Reserves and Surplus 1 3,00.000 2,00,000
2. Non-Current Liabilities
Long term Borrowings 240,000 1,70,000
3. Current Liabilities
Trade Payables 220,000 281,000
Total 192,600,000 17.51,000
Il. Assets
1. HNon-Current Assets
(2] Fixed Assets
(i) Tangible Assets 2 10,70.000 8,50,000
{ii}) Intangible Assets 3 40,000 1,12.000
2. Current Assets
{a) Current|mestments 2.40.000 1,50,000
(b) Inventories 1,20,000 121,000
lc] Trade Receivables 1,750,000 143,000
{d) Cash and Cash Equivalents 3,20.000 3,75.000
Total 192,060,000 17,51,000
Motes to Accounts :
Note 31-03-2021 | 31-03-2020
Particulars
No. (e (w0
1 Reserves and Surplus
Surplus e Balance in Statement of Profit and Loss 300,000 200,000
2 Tangible Assets:
Machinery 12.70,000 10.00,000
Accumulated Depreciation (2.00,000) (1.50.000
10,70,000 8.50,000
3 Intangible Assets:
Goodwill 40,000 112,000

Additional information :
A piece of Machinery costing ¥24,000 on which accumulated depreciation was 16,000, was sold for 34,000,
(Term-11, 2021-22)
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26, (i} From the following information, calculate cash flow from Investing Activities:

Particulars 31-03-2020(¥) 31-03-2019 (¥)

Plant and Machinery 3.00,000 200,000
Goodwill 1,20,000 40,000

Additional Information:

A machine costing 50,000 (depreciation provided thereon ¥15.000) was sold for $40,000. Depreciation charged
during the vear was ¥50,000. Show your working notes clearly.

[ii} From the following information, calculate cash flow from Investing Activities:

Particulars 31-03-2022 (W) 31-03-2021 (%)
Equity Share Capital 18,000,000 10,000,000
12% Debentures 4,00,000 3,00,000
Securities Premium Reserve 1,240,000 E 1,060,000
Additional Information:
Interest paid on debentures was 36,000, (2021 C)
27. (i} From the following information of Mova Ltd., calculate the cash flow from investing activities:
Particulars 313.20192(¥) | 3132018 (%)
Machinery (At cost) 5,00,000 3,00,000
Accumulated Depreciation on machinery 1.00.000 B0.000
Goodwill 1.50,000 1,00.000
Land F0,000 1.00.000

Additional Information :

During the vear, a machine costing ¥50.000 on which the accurmulated depreciation was $35,000, was sold for
T12,000.

{ii} The profit of Jova Ltd. for the vear ended 31st March, 2019 after appropriation was T2 ,50,000.

Additional Information:

5. Mo Particulars Amount [T)
; Depreciation of Machinery 20,000
2. Goodwill writben off 2,000
3. Lot on sale of Furniture 2000
4, Transfer to General Resere 22500

The following was the position of its Current Assets and Current Liabilities as at 31st March, 2018 and 2019.

Particulars 31.3.2018(0) | 31.3.2019(%)
Income Received in Advance B, 000 =
Imventory 12,000 8,000
Calculate the Cash flow from operating activities. Izﬂzﬂjihjl
6.8 Preparationof Cash Flow Statement
(1 mark)
28. Why is separate disclosure of cash flow from investing activities important while preparing Cash Flow Statements?
(Al 2014)
(5/6 marks)

29, Cashflow from operating activities of Starline Ltd. for the yvear ended 31.03.2019 was T18.000. The Balance Sheet
along with notes to accounts of Starline Ltd. as at 31.03.19 is given below
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Starline Limited

Balance Sheet as at 31st March, 2019

Particulars Mot M. 31-03-2021 | 31-03-2020
" (L]
. Equity and Liabilities:
1. Shareholders Funds
{a) Share Capital 18,00.000 10,00,000
(b) Reserves and Surplus 1 50.000 40,000
Z. Non-Current Liabilities
Long term Borrowings 2 1.00.000 400,000
3. Current Liabilities
Short term Provisions 3 2,50,000 360,000
Total 22.00,000 18,00.000
Il. Assets
1. HNon-Current Assets
Fixed Assets
(i) Tangible Assets 5 #.80,000 635,000
lii) Intangible Assets & 2,568,000 1,70.000
2, Current Assets
lal Current lmvestments 1.40,000 70,000
ib) Trade Receivables 440 000 1.50.000
{c) Cash and Cash Equivalents 1,55.000 &3.000
Total 22.00,000 18,00,000
Motes to Accounts
Mote 31-03-2019 | 31-03-2018
Particulars
No. 4] 4]
1 Reserves and Surplus 50,000 40,000
Surplus (Balance in Statement of Profit and loss) 50,000 40,000
2 Long-term Borrowings
8% Debentures 1,00,000 4.00,000
100,000 4,00,000
3. Short term provisions
Provision for tax 250,000 3,600,000
2,50,000 3,60,000
4, Tangible Assets
Plant and Machinery 15,20,000 10,90,000
Less: Accumulated Depreciation (1.20.000) (90.,000)
14.00,000 10,000,000
5. Intangible Assets:
Goodwill 1,80,000 70,000
1.80,000 J0,000

You are given the following additional information :

{a} A machinery of the book value of $40,000 (depreciation provided thereon T12,000) was sold at a loss of

T6.000.
(k) B8% debentures were redeemed on 1st July 2018.
Prepare Cash Flow Statement.

(2020)

20, From the following Balance Sheet of Kiero Ltd. and the additional information on 31-3-2018, prepare a Cash Flow

Statement :
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Kiero Ltd

Balance Sheet as on 31.3.2018
Particulars Mote Mo. 31-3-2018(%) | 31-3-2017 (T)
I. Eguity and Liabilities
(1) Shareholders Funds
{a) Share Capital 7,590,000 5,80,000
{b) Reserves and Surplus 1 450,000 120,000
(2] Mon-Current Liabilities
Long term Borrowings 2 5.00,000 3,000,000
(3) Current Liabilities
(a) Short term borrowings 3 1,15,000 42,000
{b) Short term Provisions 4 118,000 46,000
Total 19,83,000 10.88,000
I Assets
(1) Non-Current Assets
Fixed Assets
{il Tangible Assets 5 9.80,000 6,35,000
(i) Intangible Assets & 268,000 170,000
(2) Current Assets
{a) Current Investrnents 1,40,000 70,000
{b) Trade Receivables 4,420,000 150,000
(e} Cashand Cash Equivalents 1,55,000 63,000
Total 19,832,000 10,88,000
MNotes to Accounts
Mote Mo. Particulars 31-3-2018(%) | 31-3-2017 (%)
1 Reserves and Surplus
Surplus (Balance in Staterment of Profit & Loss) 320,000 &0.000
General Reserve 1.40,000 &0,000
4.60,000 120,000
2 Long-term Borrowings
12% Debentures 5,00.000 3.00.000
5.00,000 3,000,000
3 Short-term Borrowings
Bank Owerdraft 1.15,000 42,000
1.15.000 42,000
4, Short-term Provisions
Provision for Tax 1.18,000 45,000
1.18.000 45,000
B Tangible Assets
Plant and Machinery 11,0000 750,000
Less Accumulated Depreciation (1,.20,000) (1,15,000)
2.80,000 6,35,000
[ Intangible Assets
Goodwill 268,000 1,70,000
2.68,000 170,000
Additional Information :
12% debentures were issued on 1% September, 2017. [Delhi 2019
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31 From the following Balance Sheet of Axe Ltd. as at 31st March, 2018, prepare a Cash flow Staterment :

Axe Ltd.
Balance Sheet as at 31.3.2018
Particulars Mote Mo. 31.3.2018 31.3.2017
L4 T
. Equity and Liabilities
1. Shareholder's funds:
[a) Share capital 6,300,000 5,460,000
{b) Reserves and Surplus 1 3,80.000 182000
2. Current Liabilities :
{a) Trade Payables 2,08.000 1.82.000
{b) Other Current Liabilities 14,000 28.000
Total 12,32,000 252,000
Il. Assets
1. Hon-Current Assets:
{a) Fixed Assets
(i) Tangible Assets 2 3,92.000 280,000
2. Current Assets :
{a) Inventories 1,26,000 1,80,000
ib} Trade Receivables &, 30,000 4 20,000
e} Cash and Cash Equivalents 84,000 J0.000
Total 12.32,000 252,000
Motes to Accounts :
Mote Mo. Particulars 31.32018(¥) | 31.3.2017 (%)
L Reserves and Surplus
Balance in the Statements of Profit and Loss 200,000 1,000,000
General Reserve 1,880,000 B2.000
2 Tangible Assets :
Machinery Cost 450,000 360,000
Accumulated Depreciation (58.000) (B0.000)
3,92.000 280000

Additional Information :

An old machinery costing ¥ 42,000, on which accumulated depreciation was ¥ 28,000 was sold for ¥ 56,000,

(Al 2019)(Ag)
32. From the following Balance Sheet of I'Y Ltd. as at 31% March 2017, prepare a Cash Flow Statement :
(Balance sheet of JY Ltd. as at 31.3.2017)
Particulars Mote Mo. 31.3.2017(€) | 3L.3.20156 (%)
| = Equity and Liabilities
1. Shareholder's Funds:
{a) Share Capital 5.00,000 5,00,000
(b} Reserves and Surplus 1 1.00,000 {25,000)
Non-Current Liabilities :
Long-term Borrowings 2 250,000 1.50,000
Current Liabilities :
{a) Short-term Borrowings 3 1.50,000 1.00,000
(b} Short-term Provisions 4 2,000,000 1.25000
Total 12.00,000 8.50,000
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Il - Assets

1. HNon-Current Assets :

{a) Fixed Assets:
(il Tangible 5 &,00,000 450,000
2. Current Assets:
(2} Trade Receivables 275,000 225000
{b) Cash and Cash Equivalents 1.25,000 75,000
) Short-term Loans and Advances 2,000,000 1.00,000
Total 12.00,000 8,50,000
Motes to Accounts :
Mote Ma. Particulars 31.3.2017 (%) | 31.3.2016(%)_
1 Reserves and Surplus :
(Surplus, Le, Balance in the Statement of Profit and Loss) 1.00.000 (25,000)
100,000 {25,000)
2 Long-term Borrowings :
10% Debentures 250,000 1,500,000
250,000 1,50,000
3. Short-term Borrowings :
Bank Owerdraft 1.50,000 1.00,000
1,550,000 1,00,000
4, Short-term Provisions :
(i) Proposed Dividend F5,000 50,000
(i) Provision for Tax 1,25,000 75,000
2,000,000 1,325,000
5. Tangible Acsets :
Machinery 7.37.500 525,000
Accumulated Depreciation {1,37.500) {7 5.000)
600,000 450,000

MNote: Proposed Dividend for the years ended 31st March, 2016 and 2017 are T 50,000 and T 75,000 respectively.

Additional Information :

T 1L.00.000, 10% debentures were issue on 31.3.2017. (2018)
33. Following is the Balance Sheet of R_S. Ltd. as at 31 March, 2016
R.5. Ltd. Balance Sheet as at 31-3-2016
Particulars Mote no. 31-3-2016 (%) | 31-3-2015 (¥} |
. Eguity and Liabilities
(1) Shareholder's Funds
(a) Share Capital 9,00,000 7,00,000
{b) Reserves and Surplus 1 250,000 1.00.000
{2) Mon-current Liabilities
Long-term borrowings 2 450,000 3,50,000
{3) Current Liabilities
(a) Short-term borrowings 3 1,50,000 75,000
(b) Short-term provisions 4 2,00,000 1,25,000
Total 1950000  13,50,000
Il. Assets
(1) Mon-current Assets
[3) Fixed fssets
(i} Tangible 5 14,465,000 %.15.000
(i) Intangible 6 1,00,000 1,50,000
(b} Mon-current lmvestments 1,500,000 100,000
{2) Current Assets
{a) Current Imvestrnents 40,000 70,000
(b) Inventories 7 1,22 000 70,000
(e} Cash and Cash Equivalents 73,000 43,000
Total 1950000  13.50,000
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Motes to Accounts :

Mote Mo. Particulars 31-3-2016(%) | 31-3-2015 ()
1. E:;.;ru‘es and Surplus [(Surplus e Balance in the statement of profit and 250,000 1.00.000
2,50,000 1.00.000
2 Long-term borrowing — 12% Debentures 450,000 3.50,000
450,000 3,.50,000
3. Short-term borrowing -Bank overdrait 1.50,000 75000
1,50,000 75,000
4, Short-term provisions—Proposed Dividend 200,000 125000
2.00,000 125000
+ ¥ Tangible Assets
Machinery 146.75,000 10,55,000
Accumulated Depreciation {2,10,000) {1,40,000)
14,465,000 2.15,000
&, Intangible Assets
Goodwill 1,000,000 150,000
1.00,000 1.50.000
7. Inventories
Stock in trade 1,22 000 72,000
122000 72,000

Additional Information :

(i} ¥ 1L00.000, 12% Debentures were issued on 31-3-2014.
[ii} During the vear a piece of machinery costing ¥ 80,000 on which accumulated depreciation was ¥ 40,000, was
sold at a loss of T10,000.

Prepare a Cash Flow Staterment {Delhi 2017)
34, Following is the Balance Sheet of BLEL Lid. as at 31-3-2015:
K.K. Ltd. Balance Sheet as at 31-3-2015
Particulars Mote Mo. 31-3-2015(¥) | 31.3.2014 (W)
. Equity and Liabilities
1. Shareholders’ Funds:
(a) Share Capital 10,000,000 8,00.000
(b) Reservesand Surplus 1 4,00,000 (1.0:0,000)
2. Mon-current Liabilities :
Lowrg-term Borrowings 2 2,000,000 10,00,000
3. Current Liabilities
{a) Short-term Borrowing 3 3,000,000 1,00,000
{b) Short-term Provisions 4 1.40.000 1,80,000
Total 27.40,000, 19,80,000
Il. Assets
1. Non-current Assets
[a) Fixed Aszets
(i) Tangible 5 20,06,000 14.40,000
(i} Intangible & 40,000 &0,000
(b) Mon-current lmvestment 2,00,000 1,50,000
2. Current Assets:
{a) Current|mvestment 1,00,000 1,20,000
(b) Inventories 7 2,14,000 90,000
) Cashand Cazh Equivalents 1.80.000 120000
Total 27,40,000|  19,80,000
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Motes to Accounts :

Mote Mo. Particulars 31-3-2015 () | 31-3-2014 (%)
il Feserve and Surplus
[Surplus Le., Balance in statement
of Profit and Loss) 4,00,000 {1.00,000)
2 Long-term Borrowing :
12% Debentures Q00,000 10,000,000
200,000 10,000,000
3 Short-term provisions
Bank Overdraft 3.00,000 100,000
3.00,000 1.00,000
4 Short-term Borrowings :
Provision for tax 1,40,000 1.80,000
1,240,000 1.80,000
5. Tangible Assets
Machinery 2406000 16,422,000
Accumulated Depreciation (4.00,000) {2.02,000)
20,046,000 14. 40,000
& Intangible Assets -
Goodwill mlm 6[]'["1}
40 000 &0,000
7 Imventories
Stock in trade 2.14,000 90,000
2,14,000 20,000

Additional Information :

(i} 12% Debentures were redeemed on 31-3-2015.
(i) Tax ¥ 1.40,000 was paid during the year.

Prepare Cash Flow Statement.

35, Following is the Balancing Sheet of MM Ltd. as at 31-3-2015:

MM, Ltd. Balance Sheet a5 at 31-3-2015

(Deihi 2016 [T1|

Particulars Mote Mo. | 31-3-2015(¥) | 31.3.2014(0)
. Equity and Liabilities
1. Shareholders’ Funds:
(a) Share Capital 5,00,000 4,00,000
(b) Reservesand Surplus 1 200,000 (50,000)
Mon-current Liabilities :
Long-term Borrowings 2 4 50,000 5,000,000
3. Current Liabilities
{a) Trade Payables 3 1.50,000 50,000
(b) Short-term Provision 4 70,000 20,000
Total 13.70,000 2,920,000
Il. Assets
1. Non-current Assets
{a) Fixed Assets
(i) Tangible 5 10.03,000 7.20,000
{ii) Intangible [ 20,000 30,000
{b) MNon-current Investment 1,00,000 75,000
2. Current Assets :
{a) CurrentImvestment 50,000 60,000
(b) Inventories 1.07,000 45,000
(e} Cash and Cash Equivalents 7 90,000 &0, 000
Total 13,770,000 2,90,000
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Motes to Accounts ;

Mote Mo. Particulars 31-3-2015(¥) | 31-3-2014 (¥
1. Reserve and Surplus
Balance in statement of Profit and Loss 200,000 (50.000)
200,000 {50,000)
2. Long-term Borrowing :
12% Debentures 450,000 5,000,000
4.50.000 5.00.000
3. Short-term provisions
Bank Owverdraft 1.50,000 50,000
1.50.00 50,000
4. Short-term provisions :
Provision for tax 70,000 90,000
4 70,000 90,000
5. Tangible Assets
s unety 1203000| 821000
10,03,000 7,20,000
&, Intangible Assets :
Gl 20,000 30,000
20,000 30,000
7. Inventories
sheckintrade 1,07,000 45,000
1.07,000 45,000

Additional Information :

(i} 12% Debentures were redeemed on 31-3-2015, (i) Tax ¥ 70,000 was paid during the year. Prepare Cash Flow

Statement. (Al 2018)
34, Following is the Balance Sheet of Thermal Power Ltd. as at 31-3-2014 :
Thermal Power Ltd.
Balance Sheet as at 31-3-2014
Particulars Mote Mo. 31-3-2015(¥) | 31.3.2014 (%)
. Equity and Liabilities
1. Shareholders’ Funds:
{a) Share Capital 12,00,000 11,00,000
(b) Reserves and Surplus 1 300,000 200,000
Mon-current Liabilities :
Long-term Borrowings 240,000 1.70,000
Current Liabilities
{a) Trade Payables 1.72.000 204,000
(b) Short-term Provisions 50,000 F7.000
Total 19,649,000 17.51,000
Il. Assets
1. Non-current Assets
{a) Fixed Assets
(i) Tangible 2 10, 70,000 8.50,000
(i} Intangible 3 40,000 112000
{b) Mon-current |rvestment
2. Current Assets:
{a) Current|meestrnent 240,000 1.50,000
(b) Inventories 1,292,000 1.21,000
ic} Trade Receivable 170,000 143000
{d) Cash and Cash Equivalents 3.20,000 3.75,000
Total 19,469,000 17.51,000
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Motes to ACCOUnts :

5. MNo. Particulars 2013-14(%) | 2012-13(0)

1. Reserve and Surplus

Surplus (balance in statement of Profit and Loss) 3,000,000 200,000
2 Tangible Ascats

Machinery 12,770,000 10,000,000

Less : Accumulated Depreciation (2.00,000) (1,50,000)
3. Intangible Assets

Goodwill 40,000 1,112,000

Additional Information :
Dwring the yvear a piece of machinery, costing T 24,000 on which accumulated depreciation was T 16,000, was sold

for ¥ 6,000,
Prepare Cash Flow Statement. (Dethi 201 5}{[_;7]
a7. Balance Sheet of Solar Ltd as at 31.3.2014
Particulars Mote No. 31-3-2015 (€) | 31.3.2014 (1)
. Equity and Liabilitles
1. Shareholders’ Funds:
fa) Share Capital 24.00,000 22.00,000
{b) Reserves and Surplus 1 &,00,000 400,000
2. Mon-current Liabilities :
Long-term Borrowings &4 B0, 000 3.40,000
3. Current Liabilities
(a) Trade Payables 3.58,000 408,000
(b) Short-term Provisions 1,00,000 1.54,000
Total 39.38,000 35,02,000
. Assets:
1. Mon-current Assets
[a) Fixed Assets
(i} Tangible 2 21 40,000 17,000,000
(i} Intangible 3 BO,000 2,24 000
2. Current Assets:
(a) Current|mvestment 4 B0, 000 3.00,000
{b) Inventories 2,58,000 242,000
(e} Trade Receivable 340,000 286,000
{d} Cash and Cash Equivalents 6,40 000 7,500,000
Total 39.38.000 35.02,000
Motes to Accounts :
5. No. Particulars Ason Azon
313.2014 31.3.2013
(¥ (%
1 Rezerve and Surplus
Surplus (balance in statement of Profit and Loss) &,00,000 400,000
2, Tangible Assets
Machinery 25.40,000 20,00,000
Less - Accumulated Depreciation {4,00,000) {3,00,00:0)
3. Intangible Assets
Goodwill 80,000 2.24.000

Additional Information :
During the year a piece of machinery costing ¥ 48,000 on which accumulated depreciation was ¥ 32,000 was sold

for ¥ 12,000,
Prepare Cash Flow Statemenit. (Al 2015)
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34, Prepare as cash flow Statement on the basis of the information given in the Balance Sheet of Liva Ltd. as at

31-3-2013 and 31-3-2012:

Particulars Mote No. 31-3-2013(0) | 31.3.2012(0)
. Equity and Liabilities
1 Shareholders’ Funds:
{a) Share Capital 1 2,10,000 1.80,000
(b) Reserves and Surplus 1,32,000 24,000
Mon-current Liabilities ;
Lang-term Borrowings 1.50,000 1.50,000
3. Current Liabilities
{2) Trade Payables 75,000 27,000
Total 3.67,000 3,861,000
Il. Assets
1. Mon-current Assets
[a) Fixed Assets
(i) Tangible 2.94,000 252,000
{ii} Intangible 48,000 18,000
2. Current Assets:
(a) Current Imvestment 54,000 &0,000
{b) Inventories 1.07,000 24000
e] Trade Receivable 40,000 17.500
{d) Cash and Cash Equivalents 24 000 2,500
Total 567,000 3,81.000
Motes to Accounts :
Particulars 2013 (%) 2012 (%)
Reserve and Surplus
{Balance in statement of Profit and Loss) 132,000 24 000
{Delhi 201143)

3%, Prepare as cash flow Statement on the basis of the information given in the Balance Sheets of Sim. Co. as at 31-3-

2013 and 31-3-2012 :

Particulars Note Mo, 31-3-2013 (1 | 31.3.2012(7W
. Eguity and Liabilities
1. Shareholders’ Funds:
(a) Share Capital 2,00,000 1,50,000
(b Reservesand Surplus 90,000 75,000
2. Mon-Current Liabilities :
Long-term Borrowings B7 500 B7.500
3. Current Liabilities
Trade Payables 10,000 76,000
Total 3.87.500 3.88,500
Il. Assets
1 MNon-current Assets
[a] Fixed Assets
(i) Tangible Assets 187,500 140,000
(b) Men-Current Investment 1.05.500 1.02,500
2. Current Assets:
{a) Current Imestment (Marketable) 12,500 33,500
{b) Inventories 4,000 £.500
{e) Trade Receivable 2.500 23,000
(d) Cash and Cash Equivalents 68,500 B4.000
Total 3,87,500 3.88.500
Motes to Accounts :
Particulars 2013(%) 2012 (%)
Reserve and Surplus
(balance in statement of Profit and Loss) 290,000 75,000
(A1 2014) ()
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i \ CBSE Sample Questions a

6.4 Cash Flows - {5/6 marks)
MCQ j Read the following hypothetical text and answer the
given guestions on the basis of the same:
1. From the following information find out the inflow of : Aachna, an alumnus of CB5E School, initiated her
Cash by sale of Office equipment's start up Smartpay, in 2015, Smartpay is a service
31 March 91 March platform that processes payments via UPl and POS,
022 2021 | and provides credit or loans to their clients.. During
i the year 2021-22 Smartpay issued bonus shares in
EqﬁL:;:;mtnl ¥ 200000 TN the ratio of 5:1 by capitalising reserves. The profits of
ey p— Smartpay intheyvear 202 1-22 after all appropriations
Mdltlﬂ!‘lﬂi_lhfﬂl‘l‘l‘lallﬂ'l. was I7.50,000. This profit was arrived after taking
g?e‘:ﬁm for the m'j.:f:éziw t dﬂ;ﬂn i into consideration the following items -
ioe uipment  pur uring t year :
% 30,000. Part of Office Equipment sold at a profit of | —Lerteulors a5}
¥ 12.000. Interim dividend paid during the 20,000
(a) 7100000 (b) ¥1,02.000 T .
() 90,000 (d) 7112000 (2022-23) : Depreciation on machinery 40,000
m (2 marks Loz of machinery due to fire 20,000
L Insurance claim received for loss of 10,000
State whether the following transactions will result : machinery due to fire
in inflow, outflow or no flow of cash while preparing : Interest on non-current investments 30,000
cash flow statement: received
(i} Decrease in outstanding employees benefits by ! Tax refund 20,000
%3000 : Additional Information:
(i} Increase inCurrent |meestment by $58,000. . Particul 31.3.2022 (9)|31.3.2021 (0)
(Term-11, 2021-22) (E] Equity Share Capital | 12,00,000 | 10,00,000
. Securities Premium 3,00,000 5,00,000
6.7 Ascertainment of Cash Flow from : oot :
Investing and Financing Activities : General Reserve 150000 150000
Irvestment in 150,000 1.00,000
MCQ Marketable
3. Balance Sheet {Extract) Securities
DR T ey g Cash in hand 200,000| 300000
R ] Machinery 3,000,000 200,000
12%Debentures | 200000 160000]:  [Fioaryon Current 400000 300000
Additional Information : Investments
Imterest on debentures is paid on half yearly basis on Elankoiurdraft 2,50,000 2,00,000
30th September and 31st March each year. Goodwill 30,000 BO,000
Debentures were redeemed on 30th September 2019, Provision ﬁ?r Tax 80.000 0,000
_ 5 & (i) Goodwill purchased during the year was
How much amount (related to above information) : # 20,000.

will be shown in Financing Activity for Cash Flow (il Propesed Dividend for the year | March

Statement prepared on 31st March 20207 31,2021 was ¥ 160,000 and for the year ended
(a) Outflow¥40000. (b) Inflow T42.600. March 31,2022 was ¥ 2,00,000.
fe) Outflow T61,600. (d) Outflow64,000 i You are required to:

(2020-21) | () Caleulate Met Profit before tax and
4. Which of the following is not an investing cash flow? : extracrdinary items.
{a} Purchase of marketable securities for 225,000 : {ii} Calculate Operating profit before working
cach. capital changes.
(b} Sale of land for ¥28,000 cash. (iii} Caleulate Cash flow from Investing activities.
() Saleof 2,500 shares (held as investment) for 215 ; {iv)] Calculate Cash flow from Financing activities.
each. (v} Calculate closing cash and cash equivalents.
(d) Purchase of equipment for T500 cash.  (2020-21) : (2022-23)
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& On the basis of information given by Aradhana Ltd., prepare Cash Flow Statement for the vear ending 31st March,

2021:
Aradhana Ltd.
Balance Sheet as on 31st March, 2021
Partlculars Hote Mo, 31 March, 31* March,
2020 2021
I. Eguity and Liabilities
1. Shareholder's Funds
{a) Share Capital 5.00,000 7.30,000
{b) Reserves and Surplus 1 3.50,000 3. 70,000
2. Mon-current Liabilities
Long-term Borrowings 2 400,000 200000
3. Current Liabilities
(2} Trade Payables
(b) Short Term provisions 3 3,460,000 460,000
4 3.25.000 320,000
Total 19.35,000 20.80,000
. Assets
1. Mon-current Ascets
{a) Fixed Assets
(i} Tangible Assets 5 450,000 5,00,000
(i} Intangible Assets & 3,100,000 302,000
{b) Long-term Loans and Advancoes 4 00,000 4 30,000
2. Current Assets
(2} Inventories 270,000 2.90.000
(b) Trade Receivables 2.40,000 260,000
fe) Cashand Cash Equivalents 2.65,000 2.98.000
Total 19.35,000 20.80,000
Mote to Accounts :
Particulars 31st March 31st March
2020 2021
1. Reserves and Surplus
Statement of Profit and loss 3,50,000 3, 70,000
2. Long-term Borrowings
10% Debentures 4.00,000 2,00,000
3. Trade Payables
Creditors 240,000 260,000
Bills Payable 1.20.000 2,00,000
3,60,000 4,60,000
4. Short-Term Provisions
Provision for Tax 3.25,000 3.20,000
5. Tangible Fixed Assets
Machinery 550,000 6,60,000
Less: Provision for Depreciation 1.00.000 1.60,000
4,50,000 5,00,000
6. Intangible Fixed Assets
Patents 3.10,000 3.02,000
Additional Information:
[ Debentures were redeemed on 1st April, 2020
(i) Tax paid during the year ¥2,80,000. | Term-1I, 2021-22)
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7. Prepare Cash Flow Statement on the basis of information given in the Balance Sheets of Relga Ltd. as at 31st March,

2019 and 31st March, 2020:
Particulars Haote Mo, 31% March 31* March
2019 2020
. Equity and Liabilities
1. Shareholder's Funds
{a) Share Capital 200,000 250,000
b) Reservesand Surplus i 50,000 70,000
2. Mon-current Liabilities
Long-term Borrowings 2 1.00,000 80,000
3. Current Liabilities
la) Trade Payables 3 &0,000 1,460,000
fb) Other Current Liabilities 4 25,000 20,000
Total 4.35.000 580,000
Il. Asszets
1. Non-current Assets
(a) Fixed Assets
(i} Tangible Assets 5 1.50,000 200,000
(i} Imtangible Assets & 10,000 2,000
(b} Long-term Loans and Advances 1.00.000 1.30.,000
2. Current Assets
la) Inventories 70,000 20,000
{b) Trade Receivables 40,000 0,000
fe} Cashand Cash Equivalents #5000 98.000
Total 4_35.000 580,000
MNote to Accounts:
Particulars 31* March 31**March
2019 2020
1. Reservesand Surplus
General Reserve 50,000 70,000
2. Long-term Borrowings
17% Debentures 100,000 80,000
= o000 cooco
Bills Payable %‘%‘% L0000
, 1.60,000
4, Other Current Liabilities 25,000 20,000
Outstanding Expenses
5. Tangible Fixed Assets 200,000 2,860,000
Machinery (50,0000 {60.000])
Less: Provision for Depreciation 1.50,000 200,000
& Intangible Fixed Assets 10,000 2,000
Goodwill

Additional Information :

(i} Dwring the yvear, a piece of machinery with a book value of T 30,000; provision for depreciation on it
T 10,000 was sold at a loss of 50% on book value.

(ii} Debentures were redeemed on 31st March 2020,
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Detailed

SOLUTIONS

2 \ Previous Years' CBSE Board Questions &

1. The primary objective of cash flow statement is to provide useful information about cash flows (inflows and
outflows) of an enterprise during a particular period under various heads, ie, operating activities, investing activities

and financing activities.
H

£
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3. Advantages of preparing cash flow statements ; i
(il Cash flow information is useful in assessing the
ability of the enterprise to penerate cash and cash :
equivalents and enables users to develops models to :
assess and compare the present value of the future cash -
flows of different enterprises.
(i} Efficient cash management : Cash flow provides |
information regarding surplus or deficit of cash. 5o it help
management to take timely decisions. !

4, Short-term highly lguid investments that are readily
corvertible into known amounts of cash and which are !
subject to insignificant risk of changes in value are called
cash equivalents.

[ Related Theory ()
= Current investments or marketable securities ks a part
of cash and cash equivalent as per As-3 [revised). If
both are given separately than marketable securities
will be consider as cash equivalent and remaining
current investment will consider in investing activities.

5. Cheques and drafts in hand are not considered while
preparing cash flow statement because they don't show
inflow or outflow of cash and cash equivalent.

&, Cash equivalents are short term highly liguid
investrment that are readily convertible into known :

P11

c=x

[Topper's Answer, 2022]

: amount of cash and which are subjects to an insignificant

rick of change in value.

i 7. la) : cashwithdrawn from the bank T 7,000
: B, [b): Cashdeposited into Bank T 1,250,000

i 9. [c) : Sale of machinery of the book value of ¥ 74,000
i ataloss of ¥9,000 will result into flow of cash.

10, [e] : Received T 19,000 from debtors.

lssue of shares for consideration other than cash
will result in no flow of cash as it invalves settling business

| transactions by paying through issue of shares to the vendor.

12. Cash Flows imply movement of cash in and out due
to some non cash items.

i 13. ()
i of the reserves available with the companmy.
- (i
: Company.

© 14, (a) : Operating activities

Mo flow of cash as bonus shares are issued out

Inflow of cash as it is an income received by the

15. Operating Activities are the principle/core revenue

producing activities of an enterprise.

: 146, In case of a finance company ‘interest received and
paid”is an operating activity.

17. Yes, the given statement is correct and it will be
classified Operating Activity.
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19, [bB): cash inflow from investing activities

20, The cash outflow from imvesting activithes will be T 10,00,000 as draft is a part of cash & cash eguivalents.
21. Dividend paid by a company be it a fimancial or a non-financial enterprise, will always be classified as a financing

activity in the Cash Flow Statement.
22. () Purchase of Building (i) Purchase of Patents

23. Cash Flows from Financing Activities
Particulars Details (¥) Amount (¥)
Loan raised 600,000
Net Cash Inflows from Financing Activities 6,00,000
Cash Flows from Investing activities
Particulars Details (T) Amount (T)
Loan Advanced (1.00,000)
Machinery Purchased {5,00,000)
Met Cash used in Investing Activities {&.00.000)
Z4. No, he is not correct.
Reason - As Gulfam Ltd. is a inancing company, so dividend received is an Operating Activity for it
Get More Learning Materials Here: u m @ www.studentbro.in




In the books of Kamna Ltd,

Cash Flow statement (Extract) for the year ending 31st March 2021

Particulars Details (T) Amount (T)
A, Cash Flow from Investing Activities :
Sale of Machinery &, 000
Purchase of Machinery (W1N1) (2,94,000)
Cash used in Investing Activities {2.B8,000)
B. Cash flow from Financing Activities
Proceeds from issue of shares 1,000,000
Proceeds from Long-term Borrowings J0,000
Cash Flow from Financing Activities 1,700,000
Mote: Decrease in goodwill has been assumed on account of amortisation.
Working Motes:
Machinery Ajc
Particulars Amount (€) Particulars Amount ()
To balance b/d 10,00,000 | By Bank Afc (Sale) 6,000
To bank Afc (Purchase) (Bal. Fig.) 2,94.000 | By Accumulated Depreciation Afc 16,000
By Statement of P & L (Loss) 2,000
By Balance c/d 12.70,000
12,94.000 12,94,000
26. i) Cash Flows from Investing Activities
Particulars Amount (T)
Proceeds from Sale of Plant and Machinery 40,000
Purchase of Plant and machinery {1.B5,000)
Goodwill Purchased (80,00:0)
Cash Used in Investing Activities (2,25,000)
Dir- Plant and Machinery AJc CF.
Particulars Amount (T} Particulars Amount (T)
To balance bid 200,000 | By Bank Afe -zale 40,000
To Profit and Loss Afc —[Gain on sale of By Deprecation 50,000
machinery) 5000 | By balance c/d 3.00,000
To Bank Afc 1.85.000
3,90,000 3,90,000
(i} Cash Flows from Investing Activities
Particulars Amount (€]
Proceeds from lssue of Shares (Including Securities 840,000
Premium Reserve)
Iszue of Debentures 1.00,000
Interest paid on Debentures (36,000 |
Cash Flows from Financing Activities 2.04,000
27. An Extract of Cash Flow statement of Mova Ltd.
for the year ending 31st March 2019
Particulars Details (T) Amount (¥)
Cash Flow from Imvesting Activities
Purchase of Machinery (2,50,000)
Sale of Machinery 12,000
Purchase of Goodwill {=0,00:0)
Sale of Land 30,000
Cash used in Investing Activities (2,58.000)
(2.58,000)
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Working Motes:

Machinery Adc
Particulars Amowunt (¥) Particulars Amount (¥
To balance b/d 3,00.000 | By Accumulated depreciation Adc 35,000
To Bank Afc (Purchase) 250,000 | By Statement of Profit & Loss 3,000
{Balancing Fig.) By Bank A/e (Sale) 12,000
By balance c/d 500,000
550,000 5,520,000
Accumulated Depreciation Afc
Particulars Amount [¥) Particulars Amount (¥)
To Machinery Adc 3,00.000 | By balance b/d B0.000
(Dep. on asset sald)
To balance c/id 250,000 | By statement of Profit & Loss 55,000
(Dep. Charged during the year)
1,35,000 1,35,000
(i} An Extract of Cash Flow Statement of Jova Ltd.
for the year ending 31 March 2019
Particulars Detalls (¥) | Amount (¥) |
Cash Flow from Operating Activities
Balance as per Statement of Profit and Loss 250,000
Add: Transfer to General Reserve 22,500
Met Profit before Tax and Extraordinary ltems 272500
Adjustments for non-cash and non-operating items:
Add: Depreciation on Machinery 20,000
Goodwil| writben off 9,000
Loss on Sale of Furniture 2,000
Operating Profit before working capital changes 3,03,500
Less: Decrease In Current Liability [Income in advance) 8,000
Add: Decrease In Current Assets (Inventory) 4,000
Cash Flow from Operating Activities 299,500
2,99.500

28. Separate disclosure of cash flow arising from investing activities is important because the cash flow represent
the extent to which expenditure have been made for resources invented to generate future income and Cash flows.

29. Cash Flow Statement of Starline Ltd.
for the year ended 31st March 2018 and 31st March 2019
Particulars Details (¥) Amount (T)
A. CashUsed in Operating Activities: (18.000)"
B. Cash Flow from Investing Actlvities :
Purchase of Plant & Machinery (4, 70,000)
Sale of Plant & Machinery 22,000
Purchase of Goodwill (1.10.000)
Cash used In Investing Activities (5.58.000)
C. Cash flow from Financing Activities :
Proceeds from issue of shares 8,000,000
Redemption of debentures (3.00,000)
Interest Paid on debentures (8,000 + &,000) {1:4.000)
Cash Flow from Financing Activities 4 86,000
Met Increase in Cash and Cash Equivalents (A- B + C) (90,000)
Add:  Opening Balance of Cash and cash equivalents 230,000
Opening Balance of Current Imestrments 1.90,000
Cash and Cash equivalents at the end of the perlod
Closing Balance of Cash and cash equivalents 300,000
Closing Balance of Current Investments 30,000 3,330,000
3,30,000

c=x
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Working Motes:

D Plant & Machinery Afc Cr.
Particulars Amount [T) Particulars Amount (¥)
To balance bid 10,920,000 | By Accumulated depreciation Ak 12,000
To Bank Afc [Purchase) 4 70,000 | By Statement of Profit & Loss &,000
[Balancing Fig.) By Bank A/t (Sale) 22,000
By balance ¢/d 15.20.000
15,560,000 15.60.000
Dr. Accumulated Depreciation Afc Cr
Particulars Amount (T) Particulars Amount (T)
To Plant & Machinery Adc 12,000 | By balance b/d 90,000
{Dep. on asset sold)
To balance c/d 1.20,000 | By statement of Profit & Loss 42 000
{Dep. Charged during the year)
1,32,000 1,32,000
30. Cash Flow Statement of Kiero Ltd.
For the year ended 31st March 2018
Particulars Amount (¥) Amount (¥)
CASH FLOWS FROM OPERATING ACTIVITIES

Met Profit before Tax 458,000

Add: depreciation on Plant and Machinery 5,000

Interest on 12% Debentures 50,000
DOperating profit before Working Capital changes 5,13.000

Less: Increase in Trade receivables 2.90.000)

Cash generated from operations 223,000

Less: tax paid (46.000)

Cash Inflows from Operating activities 177,000
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Plant and Machinery {3,50.000)

Purchase of Goodwill (98.000)

Cashused in Investing activities (4.48.000)
CASH FLOWS FROM FIMANCING ACTIVITIES

Issue of Shares 2,10,000

Issue of 12% Debentures 200,000

Bank overdraft raised 73,000

Interest paid on 12% Debentures {50,000)

Cash Inflows from Financing activities 433,000
Met increase in Cash and Cash equivalents 162,000
Add Opening balance of cash and eguivalents

Current investments F0,000

Cash and Cash equivalents 63,000 133,000
Closing balance of cash and cash eguivalents

Current Investments 1.40,000

Cashand Cash equivalents 155,000 2,95,000
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Working Motes :
Caleulation of Met Profit before Tax :

Met Profit lﬁm:m w

Add Amount transferred to reserve

= While preparing cash flow statement, first

Add Provition for Tax LIE.DDE- decide the nature of enterprise whether it is
4 58000 financial or non-financial.
31 Cash Flow Statement as at 31-3-18
Particulars L+ L4
. Cashflow from operating Activities
Met profit before tax and extracrdinary item 198000
Add : Depreciation G000
Less : Gain on sale of Machinery {42000)
Met profit before working capital 1620000
Add : Decreases in current Assets increase incurrent liabilities Inventories
Trade Payables SA000
Less : Increase in current Assets 26000
Decrease in current liabilities
Trader receivables
Other current Liabilities (210000
(14000)
Cash generated from operating Activities 20000
Less : Tax paid =
Cash flow from operating Activities (1) 20000 20000
. Cash flow from investing Activity
Machinery sold S&000
Machinery purchased {132000)
Cash used for investing Activities (11} (76000) (76000)
I1l. Cash flow from financing activity (1)
Issue of share capital 0000 FO0D0
Met increase/decrease in cash and cash equivalent 14000
Opening cash and cash equivalent FO000
Closing cash and cash equivalent 84000
Working Notes
Dr. Machinery Afc Cr.
Particulars Amount Particulars Armount
To Balance b/d 360,000 | By Accumulated Depreciation 28,000
To Statement of Profit & Loss 42000 | By Bank 56,000
To Bank (Purchase Balancing Figure) 132000 | By bal c/d 450,000
534000 5.34,000
D Accumulated Depreciation Afc Cr.
Particulars Amournt Particulars Amount
To Machinery Afc 28,000 | By balance b/d BO,000
To Balance cfd 58,000 | By depreciation 6,000
[bal. Figure)
86,000 B, 000
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32 Cash flow statement of JY Ltd.
for the year ended 31.3.2017

Particulars Amount (¥) | Amount ()
A Cash flow from operating activities :
Profit before tax (working note-1) 3,25.000
Adjustrnent for non cash and non operating :
Add : Depreciation on Machinery &2 500
Interest on debentures 15,000
Operating profit before working capital changes 402500
Less : Increase in Debtors 50,000
3,52,500
Payment of Tax {2014) 75,000
Met cash from operating activities. T77 500 2.77.500
B Cash flow from investing activities ;
Purchase of machinery (2,12,500)
Increase in short term loans and advances (1.,00,000)
Net cash used ininvesting activities [3.1Z500] (3.12.500)
C. Caszh flow from financing activities :
Dividend paid (50,000)
Issue of debentures 100,000
Payment of interest on debentures. (15,000)
Increase in Bank overdraft 50,000
Net cash flow from financing activity 835,000 85,000
Met Increase in cash and cash eguivalents 50,000
Add : cash and cash equivalents in the Beginning 75,000
Cash and cash equivalents at the end 1.25,000
Working Mote
i P &L Balance as on 31.3.2014 (25000)
P & L Balance as on 31.3.2017 100,000
125,000
Add:  Provision for tax 125,000
Proposed dividend 75,000
Net Profit before tax 375000
Dr. Machinery Ak Cr.
Particulars Amount ) Particulars Amount (1)
Te Balance b/d 525000 | By Balance c/d 7.37.500
To Bank (Purchase) 2.12,500
7.37.500 7.37.500
Accumulated depreciation Afc
Particulars Amount (¥) Particulars Amount (T)
To Balance c/d 1.37.500 | By Balance b/d 75,000
By profit & loss Afc (Balancing figure) &2.500
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33.

Cash flow statement of RS Lid.
for the year ended 31st March 2016

Particulars Amount )
A Cash flow from Operating Activities
MNet profit before Tax and Extra-ordinary items (WHN 1) 3.50,000
Add : Non-cash items and non-operating items :
{+) Depreciation on Machinery 1.10,000
(+) Loss on Sale of machinery 10,000 2.12.000
(+) Goodwill written off 50,000
(+) Debenture interest 42,000
Operating Profit before Working Capital changes 5.62,000
Add : Decrease in Current Assets and increase in Current Liabilities MIL
Less : Increase in Current Assets and decrease in Current Liabilities
Inventories 50,000 (50,000
Cash flow from Operating activity 5.12.000
B. Cash flow from Investing activity
(-} Purchase of Machinery (7.00,000)
{+) Sale of Machinery 30,000
{-} Purchase of Non-current investments {50,000) (7.20,000)
Cash used in Investing Activity [7.20.000)
L = Cash flow from Financing Activity
{+] Proceeds from lssue of shares 2,000,000
(+) Proceeds from lssue of debentures 1.00.000
{+) Bank overdraft raised 75,000
(-} Proposed Dividend (1,25,000)
{-) Interest on Debentures Paid (42.000)
Cash flow from financing activity 2,008,000
D MNet increase/Decrease in Cash and Cash Equivalents (A + B + C) MIL
Add : Opening balance of Cash and Cash Equivalents
(43,000 + 70.000) 113,000
E. Closing balance of Cash and Cash Equivalents 1.13.000
Working Mote :
Calculation of Profit before tax and Extra ordinary items :
Met Profit [Closing -opening)  =31,50000
Add : Proposed Dividend =¥2,00,000
(Current year) ¥ 350000
Dir. Machinery Afc Cr.
Particulars Amount %) Partlculars Amount (T)
To Balance b/d 10.,55,000 | By Bank A/c 30,000
To Bank At 700,000 | By Accumulated depreciation 40,000
(Purchase Balancing figure) By Profit and Loss Ajc (loss) 10,000
By Balance c/d 16.75,000
17,55,000 17.55,000
Dr. Accumulated Depreclation Afc Cr.
Particulars Amount Particulars Amount
To Machinery Afc 40,000 | By Balance b/d 140,000
To Balance c/d 2.10,000 | By Profitand loss Ak ) 1,10,000
250,000 (Dep. charged during the year bal. fig.) 250,000
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34 Cash Flow Statement of KK Ltd.
for the year ended 31-3-2015
Particulars Amount (¥} | Amount [¥)
L. Cashfrom Operating Activities
Met Profit before Tax and Extraordinary items &,00.000
Add : Adjustment for Non-cash and Mon-Operating Expenses
Depreciation 1.98.000
Interest on Debenture (12% of 10.00,000) 1.20.000
Doodwill written off 20,000
Operating Profit before working Capital Changes 938,000
Add : Decrease in Current Assets/Increase in MIL
Current Liabilities
Less : Increases in Current Assets/Decrease in
Current Liabilities
Inventories (1,24 000}
Operating profit after working Capital changes
Less : Income Tax Paid {1.40,000) (2.64.000)
Met Cash from operating Activities &, 74,000 &, 74,000
. Cash Flow from Investing Activities :
Purchase of Fixed Assets (Tangibie) ”ﬁ-%{
Purchase of Non-current Investments '
Met Cash used in Investing Activities (8,14,000) (8,14,000)
Hl. Cashfrom Financing Activities :
Proceeds from lssue of share Capital 2,000,000
Redemption of Debentures {1.00,000)
Payment of Interest on Debenture (1,20,000)
Increase in Bank Overdraft 2,00.000
Met Cash from Financing Activities 1,80,000 1,80,000
MNet Increase in Cash + Cash Equivalents 40.000
Add : Dpening Cash + Cash Equivalents {1+ 11+ 111) !
{Including Current Imvestment ¥ 1.20,000) 5 A0.000
Closing Cash + Cash Equivalents s
(Including current Investment T 1.00,000) 2 B0.000
Working Notes :
Dr. Provision for Tax A/t Cr.
Particulars r Particulars L 4
T Bank (Tax Paid) 140,000 | By Bal. b/d 1.80,000
To Bal c/fd 140,000 | By Statement of P and L Afc 1,000,000
2,80,000 280,000
Dr. Machinery Afc Cr.
Particulars L Particulars T
To Bal. b/d 1642000 | By Bal.c/d 24.046,000
To Bank (Purchase) 764,000
24.06,000 24,06,000
Dr. Accumulated Deprecation Afc Cr.
Particulars L4 Particulars T
To Bal efid 400,000 | By Bal. b/d 202,000
By Deprecation (Balancing figure) 1.98.000
4,000,000 4,00,000

Prafit during the year [4,00,000 - {1,00,000)] =5.00,000%
Add : Provision for Tax 1,000,000 %
Met Profit before Tax and Extra-ordinary items & .00.000 ¥

Commuonly Made Mistake {

= Bank owverdraft and cash credit will be
considered in financial activity not under
waorking capital changes in operating activities.
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Cash Flow Statement of MM Ltd
for the year ended 31-3-2015

Particulars Amount () | Amount (¥)
.  Cashfrom Operating Activities
MNet Profit before Tax and extraordinary items 3,000,000
Add : Adjustment for Non cash item and Non Operating items Depreciation S2.000
Interest on Debenture (12% of 5.00.000) &0,000
Goodwill written off 10,000 4,649,000
Dperating Profit before working Capital Changes
Add : Decrease in Current Assets/lncrease in 469,000
Current Liabilities
Less : Increases in Current Assets/Decrease in - MIL
Current Liabilities
Inventories
Operating profit after working Capital change (62,000
Less : Income Tax Paid 407,000
Net Cash from operating Activities (70,000} 1?{1 000
Il. Cash Flow from Imvesting Activities : 337,000
Purchase of Fixed Assets (Tangible)
Purchaze of Mon-current Irnvestments [3.B2.000)
Met Cash used in Investing Activities {25,000)
. Cashfrom Financing Activities :
Proceeds from lssue of share Capital
Redemption of Debentures {4,07.000) (4,07,000)
;Pamnt_nfé:tn:{rgﬁt T.j D:thenture 1.00,000
NCreasein verdra {50,000}
. - {60.000)
MNet Cash from Financing Activities 1,00,000
Met Increase in Cash + Cash Equivalents i %
Add : Opening Cazh + Cach Equivalents {1+ 11 + 111 20,000
(Including Current Investrent T 60,000 + 60,000) 120,000
Closing Cash + Cash Equivalents
(Including current Investment T 50,000) 140,000
Working Notes :
Dr. Provision for Tax Cr.
Particulars T Particulars T
To Bank (Tax Paid) F0.000 | By Bal. bAd 90,000
To Bal c/d J0,000 | By 5t.of Pand L Afc 50,000
1.40,000 140,000
Dr. Machinery Afc Cr.
Particulars T Particulars L1
To Bal. b/d B.21.000 | By Bal. c/d 12.03,000
To Bank [Purchase) 3.82.000
12.03,000 12.03,000
Dr. Accumulated Deprecation Afc Cr.
Particulars L] Particulars L
To Bal. cid 200,000 | By Bal. bAd 101,000
By Depreciation 99.000
2,00,000 2,00,000
Profit during the year {2,00,000 - 50,000) = 250,000 ¥
Add : Provision for Tax = 50,000%
Met Profit before Tax and Extra ordinary items = 3.00.0003F
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36

Cash Flow Statement of Thermal Power Ltd.

(For the year ended 31st March, 2014 as per A5-3 (Revised))

Particulars Amount(¥) | Amount (¥)
Cash Flows from operating Activities :
MNet Profit before tax & Extraordinary items 1,000,000
Add : Mon-Cash and Mon-Operating Charges
Goodwill written off 72,000
Depreciation of Machinery &6,000
Loss on Sale of Machinery 2000
Operating profit before working capital changes
Less : Increase in Current Assets 240,000
Increase in Trade Receivables (27,000)
Increase in Inventories (8.000)
Less : Decrease in Current Liabilities
Decrease in Trade Payables (25,000)
Decrease in Short-term Provisions (1) (27.000)
(B7.000)
Cash generated from Operating Activities 1.53.000
Cash Flows from Investing Activities : (2,94,000)
Purchase of machinery &,000
Sale of machinery
Cash used ininvesting activities (2.88.000)
Cash Flows from Financing Activities :
lzsue of Share Capital 1.00,000
Money raised from borrowings 0,000
Cash from financing activities 1.70,000
Met increase In Cash and Cash equivalents (A + B + C) 35,000
Add : Opening balance of Cash and Cash Equivalents : 5.25,000
Closing Balance of Cash and Cash Equivalents : 2,40 000
3.20,000
Cash and Cash Equivalents at the end of period 5,600,000
Waorking Notes :
1
Dr. Machinery Afc Cr.
Particulars T Particulars L 4
To Bal. bfd 10,00,000 | By Bank Ak &,000
To Bank Afc (Bal. Figure) 2.24000 | By Accumulated Depreciation 14,000
By Loss on Sale of Machinery 2,000
By Balance c/d 12,770,000
12,94,000 12.94,000
Dr. Accumulated Deprecation Afc Cr.
Particulars L 4 Particulars L4
To Machinery Adc 156000 | To Balance b/d 150,000
To Balance c/d 2.00,000 | By Depreciation &fc (Bal. Figure) &6,000
216,000 216,000
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37. Cash Flow Statement of Solar Power Ltd.
(For the vear ended 31st March, 2014 as per As-3 [Revised))

Particulars Amount (¥) | Amount (T)
Cash Flows from operating Activities :
Met Profit before tax & Extraordinary items 2,000,000
Add : Mon-Cash and Non-Operating Charges
Goodwill written off 1,44 000
Depreciation of Machinery 132000
Loss on Sale of machinery 4,000 4 80,000 4 80,000
Operating profit before working capital changes
Less : Increase in Current Assets
Increase in Trade Receivables (54.00:0)
Increase in Inventories {14,000)
Less : Decrease in Current Liabilities
Decreass in Trade Payables (50.000) (1.74,000)
Decrease in Short-term Pmutslm'rs o (54.00:0) 3.06.000
Cash generated from Operating Activities (A)
Cash Flows from Investing Activities :
Purchase of machinery (5.88.000)
Sale of machinery 12,000
Cashused in investing activities (B) (5,76.000)
Cash Flows from Financing Activities: 2.00.000
lssue of Share Capital 1.40,000
Money raised frn_m hnfmmng:. 3.40.000
Cash from financing activities (C)
Met increase in Cash and Cash equivalents (A + B + C) 70,000
Add : Opening balance of :
Current Investrient 3.00,000
Cash and Cash Equivalents 7.50,000 10.50,000
Closing Balance of 11.20,000
Current Investrents 480,000
Cashand Cash Equivalents 6.40,000 11,20.000
Working Notes :
L
Dr. Machinery Afc Cr.
Particulars L4 Particulars L4
To Bal. bid 20,00,000 | By Bank Ak (Sale) 12,000
To Bank &fc 5,B8.000 | By Accumulated Depreciation 32,000
(Balancing Fig. purchase) By Loss on Sale Machinery 4,000
By Balance c/d 25.40,000
25,88,000 25,88,000
2,
Dr. Accumulated Deprecation Afc Cr.
Particulars L 4 Particulars L4
To Machinery Adc 32,000 | By Balance b/d 3.00.000
To Balance c/d 400,000 | By Depreciation Afc 1.32.000
4,532,000 432,000

3. Short-term provision is treated as provision for doubtful debts. It may be treated as provision for tax. |f short-term
provision is treated as proposed dividend then cash flow from operating activities will be ¥ 4,460,000 and financing

activities will be ¥ 1,86,000.
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a8 Cash flow Statement of Liva Ltd.

{For the year ended 31st March, 2013 as per As-3 (Revised))

Particulars Amount (€) Amount ()
Cash Flows from operating Activities :
Met Profit before Tax & Extraordinary items 108,000
Operating Profit before Working Capital Changes 1,088,000
Add : Increase in Current Liabilities :
Increase in Trade Payables 48,000
Less : Increase in Current Assets :
Increase in Trade Receivables (22.500)
Increase in lnventories (B3.000) (57.500)
Cash generated from Operating Activities (A) 50,500
Cash flows from Investing Activities :
Purchase of Fixed Assets (42,000)
Purchase of Non-Current Asset (30,000)
Cash used in Investing Activities (B) (72,000)
Cash flows from Financing Activities
lss1e of Share Capital 30,000
Cash from Financing Activities (C) 30,000
MNet increace in Cash and Cash Equivalents B.500
Add : Opening Balance of Cash and Cash Equivalents :
Marketable securities &0.000
Cash and cash equivalenits 2500 &2.500
Closing Balance of Cash and Cash Equivalents :
Marketable Securities 54,000
Cashand Cash equivalents 24000 78,000
39, Cash Flow Statement of 5im. Co. Ltd.
For the year ended 31st March, 2013
Particulars Amount (T) Amount [¥)
Cash Flows from operating Activities :
Met Profit before Tax & Extraordinary items 15,000
Operating profit before working capital changes 15,000
Add : Decrease in current assets :
Inventories 1.500
Trade Receivables 13,500
Less : Decrease in Current liabilities :
Trade Payable [&6.000) (5 1.000)
Cash used in Operating activities[A) [ 36,000)
Cash flows from Investing Activities
Purchase of Fixed Assets (47,500)
Purchase of Non-currents Investments (3.000)
Cash used inlnvesting activities [B) (50, 500)
Cash flows from Financing Activities ;
lssue of share capital 50,000 50,000
Met Decrease In cash and Cash equivalents : {36,500
Add : Opening balance of Cash and Cash equivalents
Marketable Investment 33,500
Cash and cash equivalents 84,000 1.17.500
Closing balance of cash and cach equivalents :
Marketable Investment 12,500
Cash and cash equivalents &8,.500 B1,0:00
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1. (b):¥ 102000 1)
2 i} Outflew

{ii} Mo Flow (1=2) :
3. [e) : Outflew T61.600. (1)
4. [a) : Purchase of marketable securities for 25,000 |
cash. (1) i
5 (i} Met Profit before tax and extraordinary §

of ascets due to fire + Provision for Tax + Proposed

Dividend - Insurance claim received for Loss due to Fire ©
! = 50,000 - 90,000 - 1,60,000 = ¥ (2.00,000) Qutflow

- Tax refund

= 7.50,000 + 90,000 + 20,000 + 80,000 + 1,60,000 - :
10.000 - 20,000 = ¥ 10,70,000 (1) © (v} Closing Cash and Cash Equivalents : Cash in Hand

i 4 Investment in Marketable Securities = 200,000 +

(i} Operating profit before working capital changes=

MNet Profit before tax and extraordinary items + i

| Adjustments for non-cash and non-operating expenses
i and goodwill amortised - Adjustments for non-cash and
i non-operating incomes (1)

i = 10,70,000 + 40,000 + 70,000 - 30,000 = 11,50,000

i *" Goodwill amortised = Opening goodwill + Goodwill

i purchased - Closing goodwill

I [ili} Cash flow from lnvesting Activities = Interest on

I Non-Current Investments + Insurance claim for loss of

assets due to fire = Purchase of Investments - Purchase
of Machinery — Goodwill purchased

i = 30,000 + 10,000 - 1,00,000 - 160,000 - 20000 =

items=Net Profit for the year+ Interim Dividend + Loss | © (240.000) Outflow (1)

i {iv) Cash flow from Financing Activities: Raise of Bank

overdraft — Interim Dividend Paid - Final Dividend paid

(1)

1,50,000 =3,50,000 (1)

& Aradhama Ltd.
Cash Flow statement for the yvear ended 31.3.21

Particulars

Amount [T) |

(&) Cashflow from Operating Activities
Met Prafit Before Tax and Extraordinary ltems
(W.Note No. 1)
Adjustrments for non-cash and non-operating items
Add :- Depreciation of the year
Amortisation of patents
Interest on Debentures
Operating Profit Before working capital changes
Add:- Increase in creditors
Increase in Bills Payable
Less:- Increase in inventories
Increase in Trade Beceivables

2.95,000

60,000
8,000
20,000

88,000
3.83,000

20,000
B0,000
20,000

20,000 60,000

Cash generated from operations
Less:- Payment of Tax
Cash Flow from operating Activities [A)

443,000

(2,80,000)
1,463,000

(B) Cazh Flow From Investing Activities
Purchaze of Machinery
Investment in long term loans and advances
Cash used in Investing Activities (B)

{1,10,000)
{30.000)
{1,40,000)

[C) Cash Flow From Financing Activities
Issue of Equity shares
Payment of Interest
Redemption of Debentures

230,000
{20.,000)

(2,00,000) 10,000

(D) Met Increase in cash and cash equivalents (A +B + C)
Add:- ODpening Cash and Cash Equivalents
Closing Cash and Cash Equivalents

33,000
2,65,000
2,98,000

Working MNotes:-

1.  Net Profit as per statement of Profit and Loss
Add: Tax provided during the year

MNet profit before tax and extraordinary items

c=x

(/3= 15=5)

20,000
275,000
2,95,000
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Dr. Provision for Tax A/c Cr.
Particulars Amount (¥} Particulars Amount (T)
Bank Afc 2,B0,000 | Balance b/d 325,000
Balance c/d 320,000 | Statement of Profit and Loss 275,000
&.00,000 &,00,000
7 Cash flow Statement of Relga Ltd.
(As per As-3 revised)
Particulars Amount (T)

Operating Activities
Profit before Tax and Extra-ordinary items 20,000

Mon-Operating and Mon-cazsh items
Loss on Sale of Machinery 15,000
Depreciation Charged on Machinery 20,000
Goodwill amortised B,000
Interest on Debentures 12,000

Operating profit before changes in working capital 75,000

Changes in working Capital
Increase in creditors 20,000
Increase in Bills Payable 80,000
Decrease in outstanding expenses (5.000)

Increase in inventories (20,000)
Increase in trade receivables (20,00:0)

Cash inflow from operating activities 1,30,000
Investing Activities
Sale of Machinery 15,000
Purchase of Machinery (1.00,000)

Loans advanced {30,000

Cash used in investing activities {1,15,000)
Financing Activities
lzsue of shares 50,000
Debentures Redeermed (20.000)

Interest on Debentures (12,000)

Cash from financing activities 18,000
MNet Cash inflow during the vear 33.000
Add: opening Cash and cash equivalents 65,000
Closing Cash and Cash equivalents 98,000

Dr. Machinery Afc Cr.
Particulars Amount (¥} Particulars Armount (T)

To Balance b/d 200,000 | By Bank Afc 15,000

To Bank AJe (balancing figure) 100,000 | By Profit &Loss Adc 15,000

By Provision for Depreciation Adc 10,000

By Balance c/fd 260,000

3.,00,000 3,00,000

Dr. Provision for Depreciation Afc Cr.
Particulars Amount () Particulars Amount ()

To Machinery Adfc 10,000 | By Balance b/d 50,000

To Balance c/d 60,000 | By Depreciation Ade (balancing figure) 20,000

70,000 J0,000

(6)
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